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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD
Registration number 2010/017614/07
Annual Financial Statement of the year ended 30 June 2022

Director's Responsibilities and Approval

The Director is required by the Companies Act of South Africa, 2008, to maintain adequate
accounting records and is responsible for the content and integrity of the financial statement
and related financial information in this report. It is his responsibility to ensure that the annual
financial statement fairly present the state of affairs of the Agency as at end of the financial
year and the results of its operations and cash flows for the period then ended, in conformity
with Generally Recognised Accounting Practices. The external auditors are engaged to express
an independent opinion on the financial statements.

The financial statements are prepared in accordance with Generally Recognised Accounting
Practice(GRAP) and are based upon appropriate accounting policies consistently applied
and supported by reasonable and prudent judgements and estimates.

The Director acknowledges that he is ultimately responsible for the internal financial control
established by the Agency and places considerable importance on maintaining a strong control
environment. To enable the director to meet these responsibilities, the Board sets standards for
internal control aimed at reducing the risk of error or loss in a cost effective manner. The
standards include the proper delegation of responsibilities within a clearly declined framework,
effective accounting procedures and adequate segregation of duties to ensure an acceptable
level risk. These controls are monitored throughout the Agency and all employees are required
to maintain the highest ethical standards in ensuring the Agency's business in conducted in a
manner that in all reasonable circumstances is able reproach. The focus of risk management
in the Agency is on identifying, assessing, managing and monitoring all known forms of

risks across the Agency. While operating risk cannot be fully eliminated, the Agency
endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and
ethical behaviour are applied and managed within predetermined procedures and constraints.

The Director is the opinion, based on the information and explanations given by management,
that the system of internal control provides reasonable assurance that the financial records
may be relied on for the preparation of the financial statements. However, any system of
internal financial control can provide only reasonable, and not absolute, assurance against
material misstatement or loss.

The financial statement set out on pages 4 to 21 were approved by the Board on
and were sighed on its behalf by:

Audited

Accounting Officer By

w2 -1-30

Auditor General South Africa

Mpumalanga Business Unit _
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD

Registration number 2010/017614/07

Annual Financial Statement of the year ended 30 June 2022

Statement of Financial Position as at 30 June 2022

Figures in Rand Note(S) 2022 2021
Assets
Non-Current Assets
Property plant and equipment 2 20 852 39929
Intangible assets 3 0 0
Total Non-current assets 20 852 39 929
Current Assets
Cash and cash equivalents 4 5071 19 377
Trade and other receivables from exchange transactions 5 4 935 4 934
Total current assets 10 006 24 311
Total Assets 30 858 64 240
Liabilities
Current liabilities
Leave provisions 6 23003 21375
Trade and other payables from exchange transactions 7 1167 529 1229 241
Vat Payable 8 241 542 161 412
Total current liabilities 1432074 1412028
Total Liabilities 1432074 1412028
Net assets (1401 216) (1347 788)
Audited
9022 -11- 3 0
icé
Auditor General South Afric

M malanga Business UEE_,_
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD

Registration number 2010/017614/07

Annual Financial Statement of the year ended 30 June 2022

Statement of Financial Performance for the year ended 30 June 2022

Figures in Rand Note(S 2022 2021
Revenue
Revenue from exchange transactions
Caravan park revenue 9 20 383 1 957
Project monitoring fees 10 606 715 729 380
Total revenue from exchange transactions 627 098 731 337
Revenue from non-exchange transactions
Investment Income-Interest i - 4 047
Thaba Chweu Local Municipality Grant 500 000 500 000
Total revenue from non-exchange transactions 500 000 504 047
Total revenue 1127098 1235384
Expenditure
Board of Directors - remuneration 12 28 366 62 755
Caravan park expenses 13 23839 20 870
Depreciation and Amortisation 14 19 077 20717
Employee cost 15 573 223 538 278
General expenses 16 528506 2115439
Repairs and maintenance 17 7 515 -
Total expenses 1180526 2758 059
Net surplus/( Deficit) for the year (53 428) (1522 675)
Audited
022-1-3 0

Auditor General South Africa
Mpumalanga Business Unit |
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD

Registration number 2010/017614/07

Annual Financial Statement of the year ended 30 June 2022

Cash Flow Statement for the year ended 30 June 2021

Figures in Rand Note(S) 2022 2021
Cash flows from operating activities

Cash generated by operating activities 18 (94 438) (104 003)
Interest received 11 - 4047

Tax - VAT receivable
Net cash from operating activities

Cash flows from investing activities
Purchase of Property plant and equipment's

Net cash from investing activities

Increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

= Audited
BY

80 132 87 482

(14 308) (12 474)

2 - (10172)

- (10 172)

(14 306) (22 646)

19 377 42 023
4 5071 19 377

Con A1-3°0
Auditor General gouth Africa

| Mg_qmalangg Business Unit |
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD
Registration number 2010/017614/07
Annual Financial Statement of the year ended 30 June 2022

Statement of Net Assets as at 30 June 2021

Figures in Rand

Capital Accumulated  Total net
Contribution Surplus assets
Balance at 01 July 2020 100 174 787 174 887
Surplus (Deficit) for the year - (1522 675) (1522 875)
Balance at 01 July 2021 100 (1 347 888) (1347 788)
Prior year Adjustment - -
Net Surplus/ (Deficit) for the year - (53 428) (53 428)
Balance as at 30 June 2022 100 (1401 316) (1401 216)
Audited
2022-11-30
Auditor General South Africa
Mpumalanga Business Unit
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD

Registration number 2010/017614/07
Annual Financial Statement of the year ended 30 June 2022

Statement of Comparison of Budget and Actual amount

Figures in Rand

Approved  Adjustme Final Actual

Budget Budget amounts Variance Reference
Revenue 3 148 568 3192 282 1127 098
Thaba Chweu Local Municipali 2 000 000 - 2000000 500 000 (1 500 000) 1
l?lrvaegttment income 50 000 - 50 000 - (50 OO(;) 2
Revenue from Projects 798 568 - 842 282 627 098 (215 184) 3
Other revenue 300 000 - 300 000 - (300 000) 4
Expenditures 3 124 967 3 124 557 1160 526
Employee cost 1916 304 - 1916 304 573223 1343 081 5
Operational cost 295714 - 295714 141 275 154 439 6
Staff training 60 000 - 60 000 4672 55 328 7
Social Capital 60 000 - 60 000 - 60 000 8
Travel and accommodation 30 000 - 30 000 16 268 13 732 9
Contents costs 524 000 - 524 000 396 722 127 278 10
Audit Committee remuneration 59 495 59 085 - 59 085 11
Board Members remuneration 179 455 - 179 455 28 366 151 089 12

Audited

1 Equity grant from Thaba Chweu Municipality was partially received.

2 Investment account could not earn interest as the account balance was lower than the

the expected balance due to delay in grant funding for the period.
3 Income was not earned as expected on the tourism projects due t
lockdowns.economy still recovering.
Other income was not received in the year 2021/2022

Some positions were vacant during the period.
Limited funds , some items were not implemented,

Item not implement as it was budgeted on grant not yet received.

= 2 0VooNOO N

= 0O

werestill vacant.

—k
N

b the covid @ggna!alr;ig B
Auditor General South Africa

Mpumalanga Business Unit

Some positions were vacant during the period as a result this item was not fully implemented.

Few meetings were held than expected and most of them were held via Zoom.

Delays in land realises from Department and grants have resulted to delays in projects implementations.
No Audit Committee meeting was held during the financial year because the Audit Committee positions

Few Board meetings were held than the budgeted number of meetings.
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD

Registration number 2010/017614/07
Annual Financial Statement of the year ended 30 June 2022

Accounting Policies

1 Presentation of Financial Statements
The annual financial statements have been prepared in accordance with the Standard of Generally
Recognised Accounting Practices ( GRAP ) prescribe by the Minister of finance in terms of General
Notice 991 and 1992 of 2005. This annual financial statements have been prepared on accrual basis
of accounting and are in accordance with historic cost convention unless specified otherwise.

A summary of the significant accounting polies, which have been consistently applied are disclosed

below.
A summary of the accounting policies are consistent with previous periods

1,1 Property plants and equipment

Office furniture and computer equipment's are tangible items that:
- are held for use in the Agency for administrative purposes,
-and are expected to be used more than one period.
Property, plant and equipment are stated at historic cost less accumulated depreciation and impairm

Depreciation is calculated on a straight line basis to write off the cost.of assets to theirexnected o .

residual values. Avdited

The estimated useful lives of property, plant and equipment are currgntly as follows: By

ltem Useful life

Computer equipment 3 years

Furniture and fittings 10 years 2022-11-3 0

Office equipment's 5 years

Machinery 5 years .

Auditor General South Africé

1,2 Revenue Mpumalanga Business Unit

Revenue comprise of conditional grants received from Industrial Development Corporation(IDC), Th:
Chweu Local Municipality, Department of Environmental affairs for the development of Mashishing
Community park and other income from Private sector, interest received from FNB 7 days notice
accounts and bind documents sales. Grants are recognised when there is reasonable assurance
that the agency will comply with the conditions attached to them, that the grant will be received

and these grants can be measured reliably.

Contract revenue
Where the outcome of a construction contract cannot be estimated reliable, revenue has been

recognised only to the extent of contract costs incurred that it is probable recoverable.

1,3 Financial Instruments

Financial instruments carried on the statement of financial position include cash and bank balances,
receivables and payables. Financial assets and liabilities are accountant for at cost. Subsequently
these financial instruments are measured at amortised cost using effective interest rate method,
less any impairment loss recognised to reflect irrecoverable amounts.

1,4 Current expenditure

Expenditure is recognised in the statements of financial performance on accrual basis.

1,6 Taxation

THALEDA has applied for cooperate tax exemptions from the South African Revenue Services.
THALEDA accounts for VAT on an invoice basis.
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THABA CHWEU LOCAL ECONOMIC DEVEL@PME%‘STT AGENCY (PTY)LTD |
Registration number 2010/017614/07 | o i |
Annual Financial Statement of the year ended 30 June 2022 ULt ‘ ‘

Accounting Policies

1,6 Provisions

Provisions are recognised when the Agency has a present obligation as a result of a past event;

It is probable that an ouiflow of resources is embodying economic benefit will be required to setile;
and the amount of obligation can be estimated reliable.

Provisions are measured at the present value of the amount expected to be required to settle the

obligation.
1,7 Intangible assets

An asset is identified as an intangible asset when it:

» is capable of being separated or divided from the Agency and sold, transferred, licensed, rented

or exchanged, either individually or together with a related contract, assets 'or liability; or

= arises from contractual rights or other legal rights, excluding rights granted by statue,

regardless whether those rights are transferable or separate from the Agency or from other 'rights
and obligations. An intangible asset is recognised when:

= it is probable that the expected future economic benefits or service potential that are attributable

to the asset will flow to the Agency; and

= the cost or fair value of the asset can be measured reliably. Intangible assets are initially recognise:
at cost. Where an intangible asset is acquired at no cost, or for a nominal cost, its cost is its fair value

as at the date of acquisition.
Expenditure on research (or on the research phase of an internal project) is recognised as an expens

when it is incurred.

An intangible asset arising from development (or from the development phase of an internal ‘project)
recognised when:

= it is technically feasible to complete the asset so that it will be available for use or sale;

» there is an intention to complete and use or sell it;

« there is an ability to use or sell it;

= it will generate probable future economic benefits or service potential;

= there are available technical, financial and other resources to complete the development and
to use or sell the asset; and

« the expenditure attributable to the asset during its development can be measured reliably.
Subsequent to initial measurement intangible assets are carried at cost less any accumulated
amortisation and any impairment losses.

An intangible asset is regarded as having an indefinite useful life when, based on all relevant
factors, there no foreseeable limit to period over which the asset is expected to generate net
net cash inflows or service potential. Amortisation is not provided for these intangible assets
but they are tested for impairment annually and whenever there is an indication that the asset
may be impaired. The amortisation period and the amortisation method for intangible assets
are reviewed at each reporting date. Reassessing the useful life of an intangible asset with a
finite useful life after it was classified as indefinite is an indicator that the asset may be impaired.
As a result the asset is tested for impairment and the remaining carrying amount is amortised
over its useful life. Internally generated brands, mastheads, publishing titles, customer and
items similar in substance are not recognised as intangible assets. 'Amortisation is provided
to write down the intangible assets, on a straight line basis, to 'their residual values as follows:

ltem Useful life

Computer software 5 years
Intangible assets are derecognised on disposal, or when no future economic benefits or service

potential are expected from its use or disposal. The gain or loss from the DE recognition of an
intangible asset is determined as the difference between the net disposal proceeds, if any, and

the carrying amount of the intangible asset.
Such difference is recognised in surplus or deficit when the intangible asset is derecognised.
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY L{PTY)LTD:.'-

Registration number 2010/017614/07 .

Annual Financial Statement of the year ended 30 June 2022 f i |
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Accounting Policies reajior _ ) i

Auditor General SOutl/ e

| Mpumalange
The annual financial statements have been prepared on the basis of actotnting policies
applicable to a going concern this basis presumes that funds will be available to finance
future operations and that the realisation of assets and settlement of liabilities, contingent
obligations and commitments will occur in the ordinary course of business.

|

1,8 Going concern o ase LNt

1,9 Subsequent events

Events after reporting period were assessed and reported on the managers report for the year ending
30 June 2022.

1,1 Operating leases

Operating lease payments are recognised as an expense on a straight-line basis over lease
term. The difference between the amounts recognised as an expense and contractual
payments are recognised as an operating lease asset or liability. Liability is not discounted.
Any contingent rents are expensed in the period they are incurred.

1,11 Revenue from exchange transactions

Revenue is the gross inflow of economic benefits or service potential during the reporting
period when those inflows result in an increase in net assets, other than increases relating to
contributions from owners.

An exchange transaction is one in which the municipality receives assets or services,

or has liabilities extinguished, and directly approximately equal value (primarily in the form of
goods and services use of assets) to the other party in exchange.

Measurement

Revenue is measured at the fair value of the consideration received or receivable, net of trade
discounts and volume rebates.

Rendering of services

When the outcome of a transaction involving the rendering of services can be estimated
reliably, revenue associated with the transaction is recognised by reference to the stage of
completion of the transaction at the reporting date. The outcome of a transaction can be
estimated reliably when all the following conditions are satisfied:

» the amount of revenue can be measured reliably;

= it is probable that the economic benefits or service potential associated with the transaction
will flow to the Agency;

- the stage of completion of the transaction at the reporting date can be measured reliably;

"« the costs incurred for the transaction and the costs to complete the transaction can be
measured reliably. When services are performed by an indeterminate number of acts over a
specified time frame, revenue is recognised on a straight line basis over the specified time
frame unless there is evidence that some other method better represents the stage of
completion. When a specific at is much more significant than any other acts, the recognition
of revenue is postponed until the significant act is executed. When the outcome of the
transaction involving the rendering of services cannot be estimated reliably, revenue is
recognised only to the extent of the expenses recognised that are recoverable. Service revenue
the reporting is recognised by reference to the stage of completion of the transaction at date.
Stage of completion is determined by surveys of work performed.

Revenue arising from the use by others of entity assets yielding interest or similar distributions
is recognised when:

- it is probable that the economic benefits or service potential associated with the transaction

will flow to the Agency;
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD
Registration number 2010/017614/07
Annual Financial Statement of the year ended 30 June 2022

Tﬂccounting Policies - _

1,11 Revenue from exchange transactions ( Continued)

¢ the amount of the revenue can be measured reliably. Interest is recognised, in surplus or
deficit, using the effective interest rate method.

1,12 Revenue from non-exchange transactions

Revenue comprises gross inflows of economic benefits or service potential received and
receivable by the Agency which represents an increase in net assets, other than increases
relating to contribution from owners. Conditions on transferred assets are stipulations that
specify that the future economic benefits or service potential embodied in the asset is required
to be consumed by the recipient as specified or future economic benefits or service potential
must be returned to the transferor. Non-exchange transactions are transactions that are not
exchange transactions. In a non-exchange transaction, the Agency either receives value from
another party without directly giving approximately equal value in exchange or gives value to
another party without directly receiving approximately equal value in exchange Restrictions on
transferred assets are stipulations that limit or direct the purposes for which a transferred asset
may be used, but do not specify that future economic benefits or service potential is required to
be returned to the transferor if not deployed as specified.

Recognition

An inflow of resources from a non-exchange transaction recognised as an asset is recognised
as revenue , except to the extent that a liability is also recognised in respect of the same inflow.
As the Agency satisfies a present obligation recognised as a liability in respect of an inflow

of resources from no exchange transaction recognised as an asset, it reduces the carrying
amount of the liability recognised and recognises an amount of revenue equal to that reduction.
Revenue received from conditional grants, donations and funding are recognised as revenue to
the extent that the Agency has complied with any of the criteria, conditions or obligations
embodied in the agreement. To the extent that the criteria conditions or obligations have not
been met, a liability is recognised.

Measurement
Revenue from a non-exchange transaction is measured at the amount of the increase in net

assets recognised by the Agency. When, as a result of a non-exchange transaction, the Agency
recognises an asset, it also recognises revenue equivalent to the amount of the assets
measured at its fair value as at the date of acquisition, unless it is also required to recognise a
liability. Where a liability is required to be recognised it will be measured as the best estimate of
the amount required to settle the obligation at the reporting date, and the amount of the increase
in net assets, if any, recognised as revenue. When a liability is subsequently reduced, because
a condition is satisfied, the amount of the reduction in liability is recognised as revenue.

1,13 Offsetting

Assets, liabilities, revenue and expenses have not been offset except when offsetting is required or
permitted by the standard of GRAP.

1,14 Presentation of Budget information in the Annual Financial Statements

The approved budget is prepared on accrual basis and presented :
linked to performance outcome objectives. L :
The approved budget covers the fiscal period from 01 July 2021 .‘. 30 June 2022. By

| th Africa
| Auditor General Sou |
Aﬁpumgﬂeﬂgg Business © Unit
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD
Registration number 2010/017614/07
Annual Financial Statement of the year ended 30 June 2022

Accounting Policies

1,15 Impairment of assets

The Agency assesses at each reporting period date whether there is any indication that an asset may
be impaired. If any such indication exists, the Agency estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the Agency also:

-tests goodwill, with an indefinite useful life or intangible assets not yet available for use for
impairment annually by comparing its carrying amount with its recoverable amount. This
impairment test performed during the annual period and at the same time every period.

If there is an indication that an asset may be impaired, the recoverable amount is estimated for
the individual asset. If it is not possible to estimate the recoverable amount of the individual
asset, the recoverable amount of the cash-generating unit to which the asset belongs is determined.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related as:
is increased to the revised estimate of its recoverable amount (selling price less costs to complete an
sell in the case of inventories), but not in excess of the amount that would have been determined

had no impairment loss been recognised for the asset (or group of assets) in prior years.

A reversal of impairment is recognised immediately in surplus or deficit.

1,16 Related parties

A related party is a person or an entity with the ability to control or jointly control the other
party or exercise significant influence over the other party, or vice versa, or an entity that is subject to
common control, or joint control

THALEDA consider the Thaba Chweu Local Municipality (TCLM) and its entities as related
parties. -

Management are those persons responsible for planning, directing and controlling the
activities of the entity, including those charged with the governance of the entity in accordance with
legislation, in instances where they are required to perform such functions.

Close members of the family of a person are considered to be those family members who
may be expected to influence, or be influenced by, management in their dealings with the entity.

Only transactions with related parties not at arm's length or not in the ordinary course of
business are disclosed

=" pudited
By

am-1-3 0

Auditor General South Africa |

Mguma!agga Business Unit |
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PT‘I’UD

Registration number 2010/017614/07
Annual Financial Statement of the year ended 30 June 2022

Notes to the Annual Financial Statement

) 1A

o2 -3

i )
Figures in Rand | ror-Genel al South mnt\ : \
f"&i\.!ﬂ‘ Q.ﬂﬂ!?%ts W 1
alanga Busily
2 Property Plant and Equipment's \ }ﬂﬁ”{gm alang®
2022 2021
Cost Accumulated Carrying Cost Accumulated Carrying
depreciation value depreciation  value
Furniture and Fittings 110 833 (104 252) 6 581 110 833 (93 962) 16 871
Computer equipment's 35731 (35 687) 43 38 731 (35472) 259
Office equipment's 7 924 (7 924) 0 7924 (7 776) 148
Machinery 42 122 (27 896) 14 226 42 122 (19 472) 22 650
196 610 (175 759) 20852 196610 (156 682) 39 929
Reconciliation of property plants and equipments-2022
Opening additions Disposals/ Depreciation Total
balance Adjustment
Furniture and Fittings 16 871 - - (10 290) 6 581
Computer equipment's 259 - - (215) 43
Office equipment's 148 - - (148) 0
Machinery 22 650 - - (8 424) 14 226
39 927 - - (19 077) 20 851
Reconciliation of property plants and equipments-2021
Opening additions Disposals/ Depreciation Total
balance Adjustment
Furniture and Fittings 24 347 3607 - (11 083) 16 871
Computer equipment's 474 - - (215) 259
Office equipment's 296 - - (148) 148
Machinery 24 354 6 565 - (8 269) 22 650
49 471 10172 - (19 716) 39 928
3 Intangible assets
2022 2021
Cost Accumulated Carrying Cost Accumulated Carrying
depreciation value depreciation value
Computer Software's 30783 (30 783) 0 30 783 (30 783) 0
30783 (30 783) 0 30 783 (30 783) 0
Reconciliation of computer softwares-2021
Opening additions ~ Disposals Amortisation Total
balance
Computer software's - - - - -
Reconciliation of computer softwares-2021
Opening additions Disposals Amortisation Total
balance
Computer software's 1001 - - (1 001) 0
1001 - - (1 001) 0
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD

Registration number 2010/017614/07
Annual Financial Statement of the year ended 30 June 2022

Notes to the Annual Financial Statement

Figures in Rand 2022 2021
4 Cash and cash equivalent
THALEDA has the following bank account :
Bank Code Account no Type
FNB Sabie 270752 62302132981 Current 1553 1478
FNB Sabie 270752 74362049741 7 Day Notice 1202 16 202
Petty Cash on hand 1512 986
Caravan park cash on hand 803 T
5 071 19 377
5 Trade and other receivables from exchange transactions
Graskop resort 1442 000 1442 000
Operating lease asset 4 934 4934
Prepayment - -
Mashishing Recreational centre 223 180 203 180
1670 114 1650114
Less Provision for Bad Debts (1665 179) (1645179)
Net Trade and other recievables from exchange transactions 4 935 4 935
6 Leave provision
Staff and senior management 23 003 21 375
7 Trade and other payables from exchange transactions
Employee Cost 1051 805 1090 247
Board Members Remunerations - 65 269
Jean Mantsengwane consulting Audited 1498 6 877
Nashua B 4 458 998
Graskop Gorge y 40 000 -
Sundry payables ; v 6 6
Telkom SA »2022 “"" 3 B 6 420 2503
Thaba Chweu Local Municipality 63 010 63010
Tusk security cc Y 333 333
Auditor General South Africa 1167 530 1229 242
Mpumalanga Business Unit
8 VAT Payable 8o : 241 542 161412
9 Caravan Park revenue
Daily visit - -
Camping and accommodation 20 383 1957
20383 1957
10  Project monitoring fees
Project monitoring fee - Graskop Gorge 589 324 432 859
Project monitoring fee - Graskop resort - 200 870
Project monitoring fee - Mashishing Recreational Centre 17 391 95 652
606 715 729 380
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD

Registration number 2010/017614/07
Annual Financial Statement of the year ended 30 June 2022

Notes to the Annual Financial Statement

Figures in Rand 2022 2021
11 Investment Income-Interest received
During the period THALEDA earned interest on the following bank account:
Interest received from 7 day Notice account 74362049741 - 4 047
- 4047
12  Board of Directors - remuneration
MJ Thobejane 11 098 15 940
K Tshinetise 8634 8916
B Manasoe - St 8 634 16 590
SJ Jacobus Audited - 10 066
T Rabelani B‘y - 11243
28 366 62 755
13  Caravan park expensesw 202 -11-3 0
Consumables expenses 13012 6218
Repair and maintenance Auditor General South Africa 10 827 14 652
Mpumalanga Business Unit 23 839 20 870
14  Depreciation and Amortisation
Furniture and fittings depreciation 10 290 11083
Computer equipment's depreciation 215 215
Office equipment's depreciation 148 148
Machinery 8 424 8 269
Intangible assets amortisation - 1001
19 077 20717

156 Employee cost

Chief Executive Officer
Basic Salary

Bonus

Pension

UIF g o
Travelling allowance

Leave provision adjustment

Other Employees

Basic Salary 461 581 427 394

Bonus 36 927 34192

Pension 69 238 64 109

UIF 3849 3394
1628 9190

Leave provisions

573 223 538 278

Total Employee Cost 573 223 538 278
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD
Registration number 2010/017614/07
Annual Financial Statement of the year ended 30 June 2022

Notes to the Annual Financial Statement

Figures in Rand 2022 2021
16  General expenses
16,1 Administrative expenses
Bank charges 4221 5448
Cleaning - 1815
Computer expenses 4 685 6275
Entertainment expenses 7 689 8 579
Insurance 10 755 8 400
Interest and Penalties 519 11315
Security expenses 3 475 12 327
Stationary and printing 18 269 18 367
Subscriptions 15 259 14 618
Staff training 4 672 14 675
Telephone and fax 25971 26 984
95 515 118 803
16,2 Operating expenses
Provision for Bad Debts 20 000 1645 179
Consulting fees 396 722 332 068
Traveling and accommodation expenses 16 268 19 389
432 990 1996 636
Total general expenses for the period 528 506 2115 439
17  Repairs and maintenance
General repairs and maintenance 7515 -
Audited
202-1-3 0
Auditor General South Africa
Mpumalanga Business Unit |
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD

Registration number 2010/017614/07
Annual Financial Statement of the year ended 30 June 2022

Notes to the Annual Financial Statement

Figures in Rand gy 2022 2021

18 Cash Generated from operations

Net surplus/Deficit for the year (63 428) (1522 675)

Add : Depreciation and amortisation 19 077 20717
Loss on Assets - -

less: Interest received - (4 047)

Operating profit/ (Loss ) before change in working capital (34 351) (1 506 006)

Movements in working capital (60 088) 1402 001
(Increase)/decrease in Trade and Other receivables (4) 1306718
Increase/(decrease) in Trade and other payables (60 084) 95 284

Cash generated by operations (94 438) (104 003)

19  Fruitless and wasteful expenditure

Reconciliation of Fruitless and wasteful expenditure

Opening balance 5054 3252

Unauthorised expenditure current year - 1802

Condoned by board of directors - -

Transferred to receivables for recove[y‘ Audited

Amount received By

Fruitless and wasteful awaiting authofjsation 5 054 5 054

20 Irregular expenditure 2022 -]l° 3 U

Reconciliation of Irregular expenditurg 5 g

Irregular expenditure currentyear | Mpumalanga Business Unit - i

Approved by board of directors - -

Transferred to receivables for recovery

Irregular expenditure awaiting authorisation 123 438 123 438

21  Contractual commitments

Johan Oosthuizen Land surveyors Transactional Advisors 10 425 10 425

Ngoti development consultants Environmental impact assessn 14 526 14 526

Ngoti development consultants Environmental impact assessn 15 000 15 000

Nashua Operating lease agreement 39 071 49 490

79 022 89 441
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD

Registration number 2010/017614/07
Annual Financial Statement of the year ended 30 June 2022

Notes to the Annual Financial Statement
Figures in Rand 2022 2021

22  Operating lease agreement

On the st of April 2020 THALEDA entered into an operating lease agreement

Agreed monthly rental 868
Cumulative annual escalation rate of thetental.. T 0%
Initial rental period FEP Audited 60 Months
Payments due within 12 months By 0419 10419
Payment due after 12 months : 28 652 39 071
Total 39 071 49 490

| 2022-11-3 0
23  Related parties
Auditor General South Africa

Amounts included in Trade receivawmawmess Unit
Thaba Chweu Local Municipality 7 - -

Amounts included in Trade payables regarding related party
Thaba Chweu Local Municipality ( Rates payables) 55 688 69 312

Related parties transactions

Revenue from non-exchange transactions received from related party
Thaba Chweu Local municipality 500 000 500 000

Service charges incurred from related party
Thaba Chweu Local Municipality - u

THALEDA benefited from the use of the following facilities provided by related party at no cos

- Sabie castle rock caravan park

THALEDA benefited from the use of the following services provided by related party at no cos

- Annual audit services conducted by AGSA was paid by Thaba Chweu local Municipality or
behalf of THALEDA

No loans were awarded to key management of THALEDA during the year.

None of the key management has or had significant influence in any entity with whom THALEDA had
significant transactions during the year
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD
Registration number 2010/017614/07
Annual Financial Statement of the year ended 30 June 2022

Notes to the Annual Financial Statement ] _
Figures in Rand 2022 2021

24  PPP Disclosures

PPP Disclosures: Graskop Holiday Resort

Description of the agreement:
PPP Agreement to finance, reinstate, design, upgrade, refurbish, develop, expand operate and maintain the

Graskop Holiday Resort in Graskop, Mpumalanga.

e e o e

Terms of the arrangement that may affect the amount, timing and certalnty of fﬂmmws

Clause 10.1: Ring fencing E\j’

Clause 14: General Reporting and Financial Reporting Reqwrem ents -

Clause 19: Operation Fee ' i
Clause 22: Consequences of a Relief Event ; 2022-11-3 0

Clause 23: Consequences of a Compensation event
Clause 26: Municipal Default

Auditor General South Africh |

The nature and extent of rights to use specified assets: %gumalanga Business Unit
The buildings and other facilities together with all supporting infras fe, plant and equipment, as requirec
to enable the Private Party to exercise its rights and perform its obligations included in the Project Deliverab

Extent of facility and marketing natural features that are non-developable — 13ha

The obligations to provide or rights to expect provision of services:
None.

The obligations to acquire or build assets:

None. All risk to finance, design, re-instate, upgrade, refurbish, develop, expand, operate, and maintain the
facility have been transferred to the Private Party.

The obligations to deliver or rights to receive specified assets at the end of the PPP agreement:
All assets reinstated and built, including all intellectual property will revert back to the municipality at the end

of the PPP agreement.

The renewal and termination options:
There is no renewal option. The agreement shall endure until the earlier of the Expiry Date and the Termina

Date.
The termination option is contained in Clause 28: Termination of the PPP Agreement.

Other rights and obligations (e.q. major overhauls):
The Private Party have the exclusive right and obligation for its benefit and risk to levy and collect user
charges in respect of the Operation and Maintenance, with effect from the Effective Date.

Changes in the agreement occurring during the period:
Variations in terms of the concession (waived operation fee) for the first three years from the Effective Date
managed through a contract management plan and approved by the Board of Directors of the Municipal Eni

PPP Disclosures: Graskop Gorge and Lift Centre
Description of the agreement:

PPP Agreement to develop, operate, maintain and transfer the Graskop Gorge Lift and Retail Complex
in Graskop, Mpumalanga Province
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THABA CHWEU LOCAL ECONOMIC DEVELOPMENT AGENCY (PTY)LTD

Registration number 2010/017614/07
Annual Financial Statement of the year ended 30 June 2022

Notes to the Annual Financial Statement

Figures in Rand 2022 2021

Terms of the arrangement that may affect the amount, timing and certainty of future cash flows:

Clause 12: General Reporting and Financial Reporting Requiremests & e o
; jepei PR = Audited
Clause 18: Operation Fee | -

Clause 21: Consequences of a Relief Event
Clause 22: Consequences of a Compensation event ; -
Clause 25: Municipal Default E 2022-11-3 0

The nature and extent of rights to use specified assets: Auditor General South Africl |
The buildings and other facilities together with all supporting infrastummga@'};@ngsgwm :

required to enable the Private Party to exercise its rights and perform its obligations inclu ed in'the’
Asset Register, as updated from time to time.

Extent of facility and marketing natural features that are non-developable — 19ha

The obligations to provide or rights to expect provision of services:
None.

The obligations o acquire or build assets:
None. All risk to develop, operate, maintain the facility have been transferred to the Private Party.

The obligations to deliver or rights to receive specified assets at the end of the PPP agreement:

i.

All assets built, including all intellectual property will revert back to the municipality at the end of the PPP

agreement.
The renewal and termination options:
The renewal option is contained in Clause 4: Duration of the PPP Agreement.

The termination option is contained in Clause 27: Effects of Termination of the PPP Agreement.

Other rights and obligations (e.g. major overhauls):

The Private Party have the exclusive right and obligation for its benefit and risk to levy and collect user
charges in respect of the Operation and Maintenance, with effect from the Operation Commencement

Date.

Changes in the agreement occurring during the period:
None. A contract management plan has been signed to manage all changes, risks and variations to

the PPP agreement.
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